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Etisalat prepares to enter Iraqi market

Etisalat of the United Arab
Emirates is close to
striking a deal to form a
joint venture with a mobile
operator in the Kurdish

region of Iraq, the Abu
Dhabi-based company's
chief executive says.
Mohammad al-Qemazi told

the Financial Times that
the former UAE telecoms
monopoly was in talks with

an existing operator to
form a new mobile joint-
venture based in the area.
The region has been Iraq's
most stable business
environment since the US-
led invasion in 2003, in
spite of the current Turkish
incursion aimed at rooting
out Kurdish rebels. "We are
now looking at a joint
venture with an existing

licence holder," he said,
without giving further
details. "We are now just
waiting for final agreement
to get the deal done.” Mr al-
Qemzi said the UAE
company was also holding
talks with the HKurdish
regional government over
the deal. Two of Irag's three
mobile operating licences
are held by leading Gulf-




based consortiums: Atheer, headed
by Kuwait's Zain (formerly MTC),
and AsiaCell, a joint venture
between a Kurdish company and
Kuwait's Wataniya, acquired last
year by Qatar's Q-tel. The third
licence was bought by a second
Kurdish company, Korek, AsiaCell's
rival in the Kurdistan region. Korek
had negotiated to acquire the
assets of the licence's former
holder, Egypt's Orascom, but the
deal fell apart and Orascom's
network was sold to Zain in
December. The aftermath left Korek
with a licence purchased for Dollars
1.25bn, but without nationwide
infrastructure. Hameed Akrawi,
deputy chief executive of Korek,
said he had been in discussions

with several companies, including
Etisalat. "We are still continuing
discussions with them but we have
no final agreement," Mr Akrawi told
the FT, declining further comment.
Etisalat is in the midst of expansion

into emerging markets across
Africa and Asia, where it now has
operations in 16 countries, as it
seeks new customers beyond the
UAE's fast-growing but small
market. The former monopoly,
which faces competition from
another government-controlled
operator, Du, more than doubled its
investment into its network in 2007
as net profit jumped to Dh7.3bn
(Dollars 2bn) last year. The
company has launched mobile
operations in Nigeria, Egypt and
Saudi Arabia, but it lost out in an
auction in neighbouring Qatar last
year. Etisalat also plans to bid for a
Lebanese mobile licence, which
was scheduled for auction this
month, although officials in Beirut
had said the process could be
delayed because of the country's
political gridlock. By SIMEON KERR
and STEVENEGUS
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Part One
Thank you Mr Chairman for your
introduction and | would like to
thank the United Arab Emirates,
and the Iraq development *—4
program for hosting this summit, ‘. 5
and of course the sponsors of {;_

this event as well as the you for R |
taking the time to come here e
today.

The importance of the communications sector is
vital, pervasive and also one of the most crucial
aspects in improving Iragi security. Today | will
address the following five issues:
1.Restructuring, Privatisation and New
Commissions

2.Communications Law

J.Law of the Ministry

4.Main areas of activity of the Ministry into the
future

5.Security Projects

Although | am not addressing you in the same
capacity as | did last year due to political
reasons, however | remain within the Parliament
charged with the responsibility of preparing the
final drafts of the Telecommunications law, the
Law of the Ministry of Communications and the
Law of the Regulator, that is the Communications
and Media Commission.

These three laws will map out the future of the
communications sector and the security industry
inlraq.

We are in constant liaison with the World Bank
regarding these laws, and regarding the
restructuring of the ministry and privatisation,
which may be of interest to those of you who are
looking to invest and operate in the
communications sector.

The laws are in their final stages and will be voted
upon within the coming few weeks.




1.FIRST, Restructuring,
Privatisation and New
Commissions

We are now in the process of
restructuring and
privatisation, with a
transitional period of up to
the end of 2008. During this
period, we are expecting a
surge in private companies
engaging in the sector. This
may create a problem
because the Ministry may
compete with the private
sector whilst at the same
time providing the
infrastructure, which of
course is not right. Hence
one of the main objectives
of the law is to have an
independent body to look
info all the contracts
between the Ministry and
the private sector and this
body may act in order to
maintain fairness and
equality between the
company and the ministry.
This body will either be the
regulator or the
Competition Commission
(also known as Anti-trust
Commission).

In response to the draft laws
submitted to the
government by the Ministry,
it was recommended to
create two independent
commissions and we have
initiated laws for both. The
two commissions are the
Consumer Protection
Commission and the

Competition or Anti-Trust
Commission, parliament
has negofiated those laws
and it is in the final stages
before voting. We have
proposed three further laws
for other regulatory
commissions; for the Post
Office, for Electricity and for
Water- these will either be
separate commissions or
will be part of the existing
CMC, resulting in a multi-
sector regulatory body.
2.Communications Law
Regarding the
Communications law, there
are four distinct aspects of
the law:

First, it is a technology
neutral law, thereby

providing flexibility for
infroduction of new services

using new technologies as
they become available.
Second, it is a flexible
telecommunications law,
which allows it to be
responsive to current global
trends in the sector.

Example - Although
traditionally a private
company could not pass
cables through public
territory, however with this
law the cabinet can give
permission for the private
company to use public
territory.

Third, there are anti-trust or
competition provisions to
prevent monopolies in the
industry including state
monopolies. And
infrastructure sharing will
fall within this aspect.

For Example - the private
sector will be allowed to use
government infrastructure
at near cost price.

Afurther example - when we
give the private sector
permission to install their
own infrastructure, then the
ministry will ensure that
access to this infrastructure
is given to third parties at
near cost price. And that
the infrastructure installed is
sufficient for current and
future wuse. Fourth, with
regards to the process by
which licenses are
awarded, the law will
provide for license terms to
be fair, open and
transparent; with the
objective of creating
among operators of
equivalent services a level
playing field to ensure fair
competition, from which
consumers will benefit and
the sector can grow.

S8t 3510 30 bbintieg L1 1AL (30 Byl
A% A1 B A e yplailly

a4l JLI- lml.i._l.ﬁjhi

E-mail : media@iragimoc.net




